Decenber 28, 1971

M. T. E. Hedder man
Cody Gas Conpany

Box 990

Cody, Wom ng 82414

Dear M. Hedder man:

This is in further response to your |etter of Septenber 22, 1971,
i nqui ri ng about | eak reporting.

You have asked whether a gas |eak that occurred inside a house is
a reportable | eak under the provisions of 49 CFR Part 191. In
our opinion, any |eak that constitutes an uni ntended escape of
gas, that results directly fromor that has a contributing cause,
a defect or act on a pipeline facility over which the Depart nent
has jurisdiction, is reportable under Part 191. This assunes
that the | eak neets the other criteria for reporting that are
stated in those regulations. [|f, however, the defect or act and
t he escape of the gas occurs outside our jurisdiction, then it is
not reportable under Part 191.

Under Section 3 of the Natural Gas Pipeline Safety Act, the
Secretary of Transportation has the authority and responsibility
to establish safety standards to protect the public. By

del egation fromthe Secretary, the Ofice of Pipeline Safety,

t hrough these standards, regulates safety for the transportation
of gas and the pipeline facilities used for that transportation.
Wth this authority to establish safety standards designed to
regul ate or prevent activities that m ght cause the escape of gas

and therefore endanger the public, this office may regul ate
activities that occur upstream fromthe downstream side of the
custoners neter, that is the limt of the jurisdiction retained
under the Act.

To assist in carrying out the regulatory responsibility, Section

12 of the Act requires operators to "...maintain such records,
make such reports, and provide such information as the Secretary
may reasonably require...." Based upon this authority that has

been del egated to this office, reporting is required with respect
to those pipeline facilities and activities where there is
jurisdiction to act. Requiring a report of incident that
proximately results in the escape of gas and danger to the
public, regardl ess of the physical |ocation of that escape and
danger, is a reasonable exercise of the authority.

In short, if the act that causes the escape or danger occurs
where there is authority to regulate a report is required
regardl ess of the physical |ocation of the escape.
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Thus, this office regulates activities that occur upstreamfrom

t he downstream si de of the custonmer's nmeter, but does not

regul ate the type of activity to which you refer that takes place
in total downstream of the custoner's neters.

| f you have further questions, please feel free to contact us.

Si ncerely,

Joseph C. Cal dwel |
Acting Director
O fice of Pipeline Safety
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